
 

 
 

Test 1: 12-month Moving Average (MA) of margin debt since 1978. Buy when 

margin above MA; sell when margin below MA.  

 



 

 

 

 

 

 

 

Test 2. 12-month MA Margin against the trend: Buy when margin below MA and 

Sell when margin above MA. 



 

 

 

 



 

 

 

 

 

Test 3. Trend of margin debt appraised with Dow Theory patterns. Go with the 

trend:Buy when trend of margin bullish & sell when trend bearish.  



 

 

 

 

 



 

 
 

 

Test 4. Trend of margin debt appraised with Dow Theory patterns. Go against the 

trend:Buy when trend of margin bearish & buy when trend bearish.  

 



 

 

 

 

 



 

 

 


